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INBEPENDENT AUDITOR’S REPORT ON INTERNALCONTROIG OVER
FINANCIAL REPORTING AND ON COMPLIANCE ANS OTHER MATTERS
BASED ON AN AUDYT OF FINANCIAL 8TATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors

Tioga Tobaceo Asset
Securliization Corporation

Owiepro, Mew York

We bave audited, in accordanee with the auditing standards generally neeepted in the United States of
America and the standards applicable to financial audlts contained in Gavermment Auditing Standiards
issued by the Compirolier General of the United States, the financial statements of the governmental
activities and the major fund, of the Tioga Tobaceo Asset Secwritization Corporation (the Corporation)
as of and for the year ended December 31, 20016, and the related notes 1 the financiul statements,
which collectively comprise the Corporatlon’s basic financial statements, and have issued our report
thereon dated June [6, 2017,

Internal Control OQver Financial Reporting

In planning and performing our audlt of the financial statements, we considered the Corporation's
imernal control over financial reporting (internal control) 0 determing the audit procedures that are
approprigte in the cirgumstances for the puepose of expressing our opinions on the financianl statements,
but not for the purpose of expressing an opinion on the effectlveness of the Corporation’s inlernal
control. Aceordingly, we do not express an opinion on the effectivencss of the Corporation’s internal
contral,

A deficiency in internal control oxists when the degign or operation of a control does not allow
management or employees, i the normal course of performing their assigned fimcetions, to prevent, or
detect and coreect, misstatements on o timely basis. A marerial weakness s a deficiency, or a
combination of deficiencies, in internal contral such that there is a reasonable possibility that a matertal
migstatement of the entity’s financial statements will not be prevented, or detected and corrected on a
timely basis, A significant deficiency Is a deficiency, or a combination of deficiencics, in internal
contro! that is less severe than a material weakness, yet Important enough (0 merit attention by those
charged with governanee,

Our consideration of internal control was for the limited purpose described in the first paragraph of this
seation and wos not designed to identify all deficiencics in ioternal control that might be material
wenknesses or sighiticant deficiencies. Given these limitations, during our awdit we did not identify
any deficlencles in Internal control that wa consider (o be material weaknesses.  However, matetial
weaknesses may cxist that have not been identified.

20
Inskro & Co. CPAs, LLP

Rechomter § Biwen | Corslogy ] Cordansd | Watlions Glen |00 2RBSEET L wnwe inseropscom

/64 P



2 5) 1’4

Complianee and Other Matters

As part of obtuining rensonable assurance about whether the Corporation’s financial statements are
free from material misstutement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncomphiance with which could have a dlrect and
material ¢ffect on the determination of financial stotement amounts. Mowever, providing an opinion
on complinnce with those provisions was sot an objective of our audit, snd accordingly, we do not
express such an opinion. The results of our tests dlsclosed no Instances of noncompliance or other
matters that are required 1o be reporied under Governmens duditing Stondards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal conirol and
complionee and the result of that testing, and not o provide an opinion on the effectiveness of the
entity’s internal control or on compliance.  This report 15 an ntegral part of an audit performed in
accordance with Government Aucliting Standards in considering the entity's internal control and
compliance. Accordingly, this communieation is not uitabie for my other purpose,

Respectfully Submined,
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Insero & Co, CPAs, LLP
Certified Public Accountants

Ithaca, New Yorlk
June 16, 2017
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